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Kanda warns against speculation
Bloomberg

Japan’s top currency official warned 
against speculation in the foreign ex-
change market and said authorities 
were ready and prepared to take action 
if needed.

“The current weakening of the yen 
is not in line with fundamentals and is 
clearly driven by speculation,” vice fi-
nance minister for international affairs 
Masato Kanda told reporters Monday. 
“We will take appropriate action against 
excessive fluctuations, without ruling 

out any options.”
The yen strengthened against the 

dollar as Kanda spoke, reaching 151.10 
from 151.40 immediately beforehand.

Kanda’s warnings on the currency 
were his first since February and his 
longest salvo in months.

The currency has been trading 
around 150-151 per dollar since the 
Bank of Japan raised interest rates 
last week for the first time since 2007, 
with Gov. Kazuo Ueda emphasizing 
that financial conditions will remain 
easy.

Japan intervened in markets in 2022 
to prop up the yen when the currency 
hit 151.95.

Effects of China slowdown 
showing in luxury industry

Fears of a slowdown among Chinese 
shoppers have dogged the luxury in-
dustry for the better part of a year. Last 
week, the scale of the problem hit home 
for one of fashion’s biggest but most ex-
posed brands, Gucci.

French group Kering SA saw $9 billion 
wiped off its market value after warning 
that sales of the Italian label’s products 
in China have slumped this quarter. The 
slowdown is also starting to show up in 
other corners of the luxury industry.

A separate report showed Swiss 
watch exports to the country — a lead-
ing destination for high-end timepieces 
— tumbled last month. Analysts, mean-

while, are predicting China’s luxury de-
mand will cool further this year.

The spate of sobering news provides 
the latest evidence that an anticipated 
surge in spending by well-heeled Chinese 
freed from the world’s strictest Covid 
lockdowns is failing to materialize. While 
some luxury companies are managing the 
fallout better than others, the rest could 
be forced to rethink how they do business 
in China — starting with Kering.

“I haven’t bought any Gucci bags myself 
for years,” said Wu Xiaofang, a 34-year-
old banker living in Shanghai who was 
once so enamored with the brand she 
bought three bags during a trip to Italy in 
2016. “The new designs are bad.”

Bloomberg

China blocks use of U.S. 
chips in govt computers

 China has introduced guidelines to 
phase out U.S. microprocessors from 
Intel and AMD from government per-
sonal computers and servers, the Fi-
nancial Times reported on Sunday.

The procurement guidance also seeks 
to sideline Microsoft’s Windows oper-
ating system and foreign-made data-
base software in favor of domestic op-
tions, the report said.

Government agencies above the 
township level have been told to in-
clude criteria requiring “safe and reli-

able” processors and operating systems 
when making purchases, the newspa-
per said.

China’s industry ministry in late De-
cember issued a statement with three 
separate lists of CPUs, operating sys-
tems and centralized database deemed 
“safe and reliable” for three years after 
the publication date, all from Chinese 
companies, Reuters checks showed.

The State Council Information Of-
fice, which handles media queries for 
the council, China’s cabinet, did not 
immediately respond to a faxed request 
for comment.

Reuters
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